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Questions u‘u L | @ GrubbeEllis

 How many of you make your living as

— Governmental Agency, Economic Development
Personnel

— 3PLs or Transportation Management

— Corporate logisticians, managers, or owners
— Industrial Brokers or Developers

— Students or Professors

— Press

— Don’t know?

 How many of you live within 150 miles of a Port
city?

e \WWho has visited a Port or Multi or Intermodal
Hub?

 What are the major challenges to Global Trade
today and in the future?
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State of Global Logistics n‘w B = Pk

* Global Logistics trends

— Declining fuel/transportation costs have eased
the short term need for network changes.
The smart companies will use this time to
prepare for the eventual uptick in fuel

— Import volumes are expected to decline
through 2009 and modestly increase in 2010

— Exports are strong but slowing due to the
strengthening of the dollar and the global
downturn

— Steamship lines are laying ships down due to
the lack of volume, significant number of large
vessels are coming on line with no volume to
support them
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Fuel Consumption by Freight Mode n‘ o=l 3| © GrubbeEllis
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NA Port Container Volumes 2007 =l 3y ® CrubbeEllis

Los Angeles 8,355,038
Long Beach 1 7,312,465
NY/NJ 5,299,105 | %]
SEA/TAC 1 3,748,731 | [ 7.6% |
Savannah | 2,625,350 | [Zi5% ]
Oakland | 2,388,182 | [01% |
Vancouver 2,307,290 | [305% |
Hampton R. 2,128,366 | [ 20% ]
Houston | 1,768,627 | [Toa% ]
Charleston | 1,754,376 | [20.9% ]
SanJuan | 1,695,134 | [20% |
Manzanillo [ i | [127% ]
Montreal 1363021 | [ 57% ]
Honolulu [1125382 | [Eo%T]
0 1,006,000 z,ooé,ooo 3,006,000 4,006,000 5,006,000 s,ooé,ooo 7,000,000 8,006,000 9,006,000
Source: Grubb & Ellis Research West Coast East Coast 2007 TEUS Down Vs. 2006 _
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NA Port Container Volumes 2008 Proj. “‘M B (S kil

h | | |
Los Angeles 7,843,269 | [61% |

7 | |
Long Beach 6,630,629 | ,J—‘_QA%

NYINJ | #

SEA/TAC 3,725,025 | ]
Savannah 7 AR |
vancouer | 7 2,59 968 |
Oakland 2322310 | 2%
oo, N
Houston [ 2003738 00 ["135% |
Charleston [ 654353

Montreal [ T47930000N [N85%0]
Honolulu 1349592 7] 2967

Miami [ 8492400

Jacksonville [699080N [Zs%n

1,000,000 2,000,000 3,000,000 4,000,000 5,000,000 6,000,000 7,000,000 8,000,000 9,000,000

West Coast East Coast 2008 TEUs PrOjeCtiO ns Down Vs. 2007 _
-2.4%
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Port Volume Shift n‘u 3 © GruhbcElis

2007 act. 2008 pro;.

e East Coast 38.7% 40.4%
e Gulf 4.9% 5.1%
e \West 56.4% 54.3%

West can not expand significantly
(especially LA and LB because of
environmental) and East has big plans.
So we will continue to see a shift from
West to East & Gulf coast ports.*

Source : Journa | of Commerce ; * Feemster forecast

©Grubb & Ellis Company Confidential

Global Logistics | 5430 LBJ Freeway, Suite 1400 | Dallas, TX 75240 | 972-450-3225



JOC Container Growth Projections n‘w B & robheEl

e Import Volume Growth
— 2008 -5.1% [-7.0%]*
— 2009 1.3%- [-1.0%]*
— 2010 7.0%- [+4.0%]*
e Export Volume Growth
— 2007 17.5% Actual
— 2008 10.9%
— 2009 8.6%
— 2010 8.8%

Source: Journal of Commerce; * Grubb & Ellis Global Logistics forecast
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Site Selection — Population/Warehousing

Supply Chain & Warehousing Trend“

52% of Eastern US population live within 6 hour radius of
Northern Indiana

6 hr
Population Served in 250 mile radius '
4 hr
10,000,000 - 20,000,000
2 hr
20,000,001 - 30,000,000 69.0 New York f
1hr

~ New lJersey

0.8

30,000,001 - 50,000,000 e

— Front Royal

Kansas City 22. 61.8 Norfolk

50,000,001+

33.9
—— Charleston
Atlanta g2

Dallas 298 37 Savannhah

26.4 1
San Antonio 22.3 i Houston

NOTE: Fort Wayne, Indiana example
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Property Solutions Worldwide

Future US Truck Traffic Growth | & GrubbeEllis

Today 2020

These estimates from this page and the previous page, which have
been gathered by various agencies, may be inaccurate. The reason for
this 1s that the rate of growth over the past two years in both truck and
rail freight has consistently exceeded all projected models.

Note: Northern Indiana is the north starting point to the fastest growing freight lane
in all of North America. This is the |-65 corridor which includes Chicago/Northwest

Indiana, Indianapalis, Louisville, Nashville, Atlanta, the Carolinas, Alabama and
Source: USDOT FHWA Freight Analysis Framework Florida.
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Future US Rail Traffic Flows

CANADA CANADA
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@ GrubbsEllis.
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Pacific Ocean I

Source: DOT
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Property Solutions Worldwide

Issues with Agricultural Products Dkl N | @ GrubbElls

Grain Exports Snagged
By Infrastructure Deluys

Lack of infrastructure for
efficient loading &
unloading

34 - sapomber 21, 2008 TRAMSPORT TOPICS

12 of Grain Stymied
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Question WY | @ Grabbeis

e \WWhat are the 3 “Ls” In Real Estate
 Not- Location, Location, Location
e Logistics cost, Labor, Love
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Logistics Cost Breakdown = T e

60%
50.3%

50%

40%

30% 21.8%

17.3%

20%

10%

0%
Transportation Inventory \Labor Customer Rent Admin Supplies Other
Establish, Inc/Herbert W. Davis and Company 2006 Data§ase Service

MICHIGAN CITY
EconomiIC @
ADEVELOPMENT
- CORPORA‘I’IONI

0
0D & O D O (€ O

obal Loo 430 LB 3 41010 Dalla 40 1 9 450




The Impact of Congestion ll Uak| Nk | ® GrubbElis

Where Congestion Happens: County by 00unty

PERCENTAGE OF REGIONAL HOURS OF DELAY EXPERIENCED IN SUB-AREA

The city of Chicago (excluding
the GBD) is where traffic delays
are experienced most — about
40 percent of the region’s total
— followed by 24 percent for the
rest of Cook County {excluding
Chicago), and 16 percent for
Lake County. DuPage County
and the Central Business District
{(CBD) contribute equally to the
region’s total vehicle-hours of
delay, at approximately eight
percent each.

CBD, 8%

Source: HDR calculations based on data
from CMAP's Congestion Management
System for Northeastern linois, 20086
Status Report, luly 2006, Calculations
included Kendall and Grundy counties,
which are omitted here.

Congestion costs Chicago $7.3 billion per year

Source: Grubb & Ellis Global Logistics
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Domestic Container Traffic Dkl N | @ GrubbElls
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Daily News

NEWS LISTINGS SITE HOME

11/12/2008 Intermodal

IANA 3Q report: Domestic intermodal traffic
surges, international traffic sputters

The ups and downs of Morth American intermodal
traffic were evident in the third quarter. In keeping
with a recurring theme from the past several quarters,
domestic intermodal traffic surged and international
traffic sputtered, according to the Intermodal
Association of North America's (IANA) quarterly
“Intermodal Market Trends & Statistics” report.

Domestic container volume jumped 10.5 percent to 1
million units and total domestic eguipment volume
rose 6.7 percent to 1.5 milllen units compared with
third-guarter 2007's totals. Overall, domestic
intermodal posted Its best performance since second-
quarter 2004, the report states.

“This solid performance helped boost overall year-to-
date domestic growth up by 4.7 percent,” IANA sald.

Domestic container growth — which achieved its best
quarterly gain since 1899 — was driven by a 16.1
percent surge in 53-foot containers. The Midwest-
Northeast corridor, where eastbound shipments
Jumped 15 percent and westbound shipments rose 6
percent, posted strong domestic growth, the report
states.

Meanwhile, domestic trailer volume inched up 0.2
percent year over year to 527,840 units.
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Trucking Distribution Solution Daks|h | ® CrubbeElls,
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2009-2010 Crystal Ball WU | @ GrubbeElis

 GDP- negative growth through the first half of 2009

* Negative growth in international import trade in the first
half of 2009 and anemic growth in the second half; 2010
positive growth

* Lower export volumes due to the strengthening of the
dollar & the weakening global economy

e Trucking
— LTL carriers in trouble, YRC may go into bankruptcy
— TL carriers have weathered this downturn much better

« Raill- all very profitable but the dive in fuel costs will
Impact their earnings

e Steamship- consolidation will accelerate due to huge
over capacity issues and new mega ships coming on-line

e Multi-modal (includes intermodal)- new options for NW
Indiana
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Your Container is “On the Water” L WL |y | GrubbeEllis
Tim Feemster
Sr. Vice President
Director of Global Logistics
Grubb & Ellis Company
972-450-3225 O
214-693-7689 C
tim.feemster@grubb-ellis.com
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