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Questions

• How many of you make your living as
– Governmental Agency, Economic Development 

Personnel 
– 3PLs or Transportation Management
– Corporate logisticians, managers, or owners
– Industrial Brokers or Developers
– Students or Professors
– Press
– Don’t know?

• How many of you live within 150 miles of a Port 
city?

• Who has visited a Port or Multi or Intermodal 
Hub?

• What are the major challenges to Global Trade 
today and in the future? 
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State of Global Logistics

• Global Logistics trends
– Declining fuel/transportation costs have eased 

the short term need for network changes.  
The smart companies will use this time to 
prepare for the eventual uptick in fuel

– Import volumes are expected to decline 
through 2009 and modestly increase in 2010

– Exports are strong but slowing due to the 
strengthening of the dollar and the global 
downturn

– Steamship lines are laying ships down due to 
the lack of volume, significant number of large 
vessels are coming on line with no volume to 
support them
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Fuel Consumption by Freight Mode

Source: Global Insights & Tompkins Associates FREIGHT MODE
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NA Port Container Volumes 2007

1,125,382

1,363,021

1,411,146

1,695,134

1,754,376

1,768,627

2,128,366

2,307,290

2,388,182

2,625,350

3,748,731

7,312,465

8,355,038

5,299,105

0 1,000,000 2,000,000 3,000,000 4,000,000 5,000,000 6,000,000 7,000,000 8,000,000 9,000,000

Honolulu
Montreal

Manzanillo
San Juan

Charleston
Houston

Hampton R.
Vancouver

Oakland
Savannah
SEA/ TAC

NY/NJ
Long Beach
Los Angeles

2007 TEUs Down Vs. 2006 Up Vs. 2006

-1.4%

0.3%

-7.6%

21.5%

-0.1%

30.5%

4.0%

10.1%

-10.9%

-2.0%

12.7%

5.7%

1.0%

West Coast East Coast

4.1%

Source: Grubb & Ellis Research



Global Logistics | 5430 LBJ Freeway, Suite 1400  | Dallas, TX 75240 | 972-450-3225

©Grubb & Ellis Company Confidential
6

NA Port Container Volumes 2008 Proj.

Source: Grubb & Ellis Research
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Port Volume Shift

2007 act. 2008 proj.
• East Coast 38.7% 40.4%
• Gulf 4.9% 5.1%
• West 56.4% 54.3%

West can not expand significantly 
(especially LA and LB because of 
environmental) and East has big plans.  
So we will continue to see a shift from 
West to East & Gulf coast ports.*

Source: Journal of Commerce; * Feemster forecast
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JOC Container Growth Projections

• Import Volume Growth
– 2008 -5.1% [-7.0%]*
– 2009 1.3%- [-1.0%]*
– 2010 7.0%- [+4.0%]*

• Export Volume Growth
– 2007 17.5% Actual
– 2008 10.9%
– 2009 8.6%
– 2010 8.8%

Source: Journal of Commerce; * Grubb & Ellis Global Logistics forecast
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Supply Chain & Warehousing Trends

52% of Eastern US population live within 6 hour radius of 
Northern Indiana

Site Selection – Population/Warehousing

6 hr6 hr

4 hr4 hr

2 hr2 hr

1 hr1 hr

Population Served in 250 mile radius

NOTE:  Fort Wayne, Indiana example
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Future US Truck Traffic Growth
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Future US Rail Traffic Flows

TodayToday 20202020
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Peak System Requirements 2002

Source: DOT
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Peak System Requirements 2035

Source: DOT
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Issues with Agricultural Products

Lack of infrastructure for 
efficient loading & 

unloading
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Question

• What are the 3 “Ls” in Real Estate
• Not- Location, Location, Location
• Logistics cost, Labor, Love
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Establish, Inc/Herbert W. Davis and Company 2006 Database
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The Impact of Congestion

Source: Grubb & Ellis Global Logistics

Congestion costs Chicago $7.3 billion per year
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Domestic Container Traffic
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Trucking Distribution Solution

250 Miles – 4 Hours
Green Bay
Madison
La Crosse
Cedar Rapids
St. Louis
Evansville
Louisville
Cincinnati
Columbus
Detroit
Toledo

50 Miles – 1 Hour

Chicago
Kankakee
South Bend
Elkhart
Benton Harbor

100 Miles – 2 Hours

Milwaukee
Lansing
Ottawa
Lafayette
Fort Wayne
Indianapolis
Grand Rapids

North Western Indiana Drive 
Time Efficiencies  

Locating a multimodal facility east of Chicago dramatically 
expands the list of cities indicated in the mileage boxes.

650 Miles–11 Hours

Omaha
Oklahoma City
Wichita
Tulsa
Jackson
Atlanta
Charlotte
Richmond
Washington D.C.
Philadelphia
New York
Ottawa
Montreal
Windsor

450 Miles – 6 Hours

Minneapolis
Des Moines
Kansas City
Nashville
Pittsburgh
Toronto
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2009-2010 Crystal Ball

• GDP- negative growth through the first half of 2009
• Negative growth in international import trade in the first 

half of 2009 and anemic growth in the second half; 2010 
positive growth 

• Lower export volumes due to the strengthening of the 
dollar & the weakening global economy

• Trucking
– LTL carriers in trouble, YRC may go into bankruptcy
– TL carriers have weathered this downturn much better

• Rail- all very profitable but the dive in fuel costs will 
impact their earnings

• Steamship- consolidation will accelerate due to huge 
over capacity issues and new mega ships coming on-line

• Multi-modal (includes intermodal)- new options for NW 
Indiana
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Your Container is “On the Water”
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